
 

 
 

 

 

January 2025 

Dear Client, 

Global Equity Markets showed solid returns, continuing their positive performance for the fifth consecutive 
quarter by the end of 2024.  Historically, stocks have delivered positive returns in three out of four years 
from 1926-2024, and, with that, have produced a growth rate above 10%.  While performance over the past 
five years has been excellent, 2022 saw a downturn generating negative outlooks for many investors. 

Returns have been good and optimism is higher; however, downside risk remains.  The Goldman Sachs 
Global Strategy Paper No. 71 made headlines this past fall predicting the S&P 500 will deliver returns of 
only 3% over the next 10 years based on two main ideas:   

 Current valuations for the S&P 500 are high.  The price relative to a dollar of earnings is near 
its all-time high since 1930.  Starting valuations are far from a perfect predictor of performance but 
they currently point to muted returns going forward. 

 Market concentration is at an elevated level.  The authors of this paper showed that it is 
extremely difficult for a company to maintain high levels of sales growth and profit margins over 
long periods.  The same goes for a highly concentrated index.  According to the report, “As sales 
growth and profitability for the largest stocks in an index decelerate, earnings growth and therefore 
returns for the overall index will also decelerate.” 

Major changes to investor portfolios may not be recommended, but that does not mean that it is not an ideal 
time to conduct a portfolio review.  It may be appropriate to update your financial plan to see if there is an 
opportunity to realize gains in US stocks and redeploy into international stocks with more attractive 
valuations, lower risk fixed income assets, or Champion endorsed alternative strategies. 

As you know, Champion Advisors has enjoyed a 20+ year business relationship with Dimensional Fund 
Advisors, and we believe they are still the finest investment firm out there.  Attached to this letter is an 
article from DFA that does an excellent job of detailing our reasoning behind our opinion.  You can rest 
assured that your long-term investment portfolios are in the best hands. 

As always, please do not hesitate to contact Barrett or myself to discuss anything regarding your financial 
plans, changes in your personal circumstances, or if you have any questions about your individual portfolio.  
We are here to help in any capacity, and we look forward to seeing you in the new year! 

All the best, 

 
Tommy Tucker 



There’s Stock Picking. There’s Indexing. 
Then There’s Dimensional Investing.

There are many types of investing, from active 
methods that seek to outguess the market 
to passive approaches that try to track market 
indices. Dimensional Investing is different.

•	 Stock pickers and market timers look for what 
they believe are pricing mistakes, making 
bets on what they think the stock market has 
missed. But research shows little evidence of
any consistent success with these traditional 
active investing approaches.

• Indexers rely on index providers to tell them 
what to hold and when to buy and sell, which 
can result in lower returns and higher trading 
costs. Long periods between index rebalancing 
can also lead to style drift—holding assets that 
don’t align with an index’s targeted asset class.

•	 Dimensional draws on insights from financial 
science and our internal research team to 
emphasize areas of the market that have 
higher expected returns. Then we seek to add 
value through daily implementation, using 
a systematic yet flexible approach to buy and 
sell securities.

Dimensional isn’t held back by the 
constraints of index investing, but we 
take a more systematic approach than 
active stock picking. That’s how we aim 
to deliver better outcomes for investors.

STOCK PICKERS

Try to outguess the market by 
finding pricing “mistakes.”

INDEXERS

Seek market returns by 
tracking an index.

DIMENSIONAL

Trust the market. Use  
information in market  
prices and a systematic  
approach to target higher  
expected returns.
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AMERICAS

Austin, Charlotte, Santa Monica, Toronto, Vancouver

EUROPE

Amsterdam, Berlin, Dublin, London, Munich

ASIA PACIFIC

Hong Kong, Melbourne, Singapore, Sydney, Tokyo
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Investments involve risks. The investment return and principal value of an investment may fluctuate so that an investor’s shares, when redeemed, may 
be worth more or less than their original value. Past performance is not a guarantee of future results. There is no guarantee strategies will be successful.

“Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are Dimensional Fund Advisors LP, 
Dimensional Fund Advisors Ltd., Dimensional Ireland Limited, DFA Australia Limited, Dimensional Fund Advisors Canada ULC, Dimensional Fund Advisors Pte. Ltd., 
Dimensional Japan Ltd., and Dimensional Hong Kong Limited. Dimensional Hong Kong Limited is licensed by the Securities and Futures Commission to conduct 
Type 1 (dealing in securities) regulated activities only and does not provide asset management services. 

UNITED STATES 
Dimensional Fund Advisors LP is an investment advisor registered with the Securities and Exchange Commission.

Investment products: • Not FDIC Insured • Not Bank Guaranteed • May Lose Value 
Dimensional Fund Advisors does not have any bank affiliates.

CANADA 
August 12, 2024

These materials have been prepared by Dimensional Fund Advisors Canada ULC. The other Dimensional entities referenced herein are not registered resident 
investment fund managers or portfolio managers in Canada.

This material is not intended for Quebec residents.

Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. Unless otherwise noted, any indicated total rates of return reflect the historical annual compounded total 
returns, including changes in share or unit value and reinvestment of all dividends or other distributions, and do not take into account 
sales, redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced returns. 
Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated.
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